DRAFT LOAN AGREEMENT
This draft loan agreement provides wording that could be used to document the payment to Trustee Support Services Ltd as a loan made by a beneficiary of the trust, or an individual trustee, to the trustees. Should the parties involved be in any doubt as to its efficacy, they should refer to their professional advisers.

Provided that the settlor is not a beneficiary of the trust (which would be unlikely), the settlor could make the payment of Trustee Support Services’ fee on behalf of the trustees. This would be a gift to the trust and could be covered by the settlor’s £3,000 inheritance tax annual exemption (if available). It should be noted that, as a gift to a trust, the £250 small gifts exemption is not available. If the gift is an exempt transfer for inheritance tax purposes, the gift is not treated as added property to the trust and to avoid possible adverse tax consequences, the settlor(s) should not document this payment as a loan to the trustees. 

The loan agreement asks for a trust name. This is also required for registration on the Trust Registration Service. If the trust has not yet been named, the trustees may wish to consider naming the trust after the settlor. If more than one trust has been established, each can be differentiated by a number, so a naming convention could be: (Settlor’s name) (Number) (Type of trust). As examples, trusts could be named: The John Smith No 1 Discretionary Trust, The Joseph Bloggs No 2 Family Trust or The Bella Jones Discretionary Will Trust. Trustees do not need to follow this convention and can select the most appropriate name for their trust.

The draft below contains completion notes in blue italics which can be removed (together with these notes) from the final draft. This draft agreement is provided as a Word document to allow easier editing.

Once completed and signed, this loan agreement should be retained by the parties involved. Please do not send it to Trustee Support Services. 

Trustee Support Services Ltd cannot accept any liability for the legality or efficacy of this draft agreement. It is the responsibility of the parties involved to ensure that it fully meets their needs and requirements and, if they are in any doubt, they should seek appropriate professional advice. before acting.






LOAN AGREEMENT
This Loan Agreement is made the       day of                              in the year 20          (insert date of final signature)

between (insert full name of lender)
of (insert lender’s address)	                               
hereinafter called ‘the Lender’ of the one part
and the Lender* and (* delete ‘and the Lender’ if the Lender is not a trustee)

(insert first trustee’s name)
of (insert first trustee’s address)						and 

(insert second trustee’s name)
of (insert second trustee’s address)						and

(insert third trustee’s name)
of (insert third trustee’s address)
hereinafter called ‘the Trustees’ of the other part

Whereas

1. The Trustees are the trustees of the (insert name of trust)                                                      hereinafter called ‘the Trust’ established by                                                                                    (insert full name(s) of the Settlor(s)) by a deed dated (insert trust date)
2. The Lender wishes to make a loan (‘the Loan’) of (insert loan amount in words) pounds to the Trustees subject to the terms of this agreement

It is now agreed by the Lender and the Trustees that the Lender shall make the Loan to the Trustees in the manner above upon the following terms and conditions:

1. The Loan shall be free of interest
2. The Loan shall be repayable to the Lender by the Trustees upon demand by the Lender in writing to the   
    Trustees
3. The Loan shall be repayable to the Lender in the event of the Lender's death
4. The Trustees authorise the Lender to pay the Loan amount direct to Trustee Support Services Limited

This agreement has been entered into the day and year first written above

The Lender                                                                               The Trustees
Signature: (lender’s signature)                                              Signature: (first trustee’s signature)		                   

                                                                                                    Signature: (second trustee’s signature)

                                                                                                    Signature: (third trustee’s signature)
